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1. FOLLOWING UP ON REF A, EA/PRCM DIRECTOR ARMSTRONG 
CALLED PRCLO (HSIEH CH'I-MEI) ON APRIL 10 TO INQUIRE ABOUT 
STATUS OF HALLFORD AND MAERKLE VISAS. HSIEH, IN OBVIOUSLY 
PREPARED STATEMENT, SAID "WE CANNOT AGREE TO THE OFFICIALS 
OF THE HONG KONG CONGEN COMING TO CANTON OFFICIALLY AND 
TAKING PART IN THE CANTON FAIR." WHEN ARMSTRONG ASKED 
FOR A REASON, HSIEH DECLINED TO GIVE ONE, BUT OFFERED TO 
READ THE STATEMENT AGAIN. ARMSTRONG INDICATED THAT WE RE- 
GRETTED THE DECISION, AND HOPED THAT HSIEH WOULD PASS ON 
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OUR REGRETS. HE ADDED THAT FOR THE REASONS DISCUSSED 
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DURING THEIR PREVIOUS MEETING (MARCH 28), WE FELT IT 
WAS IN PRC INTEREST AS WELL AS OUR OWN FOR CONGEN OFFICERS 
TO ATTEND FAIR. ARMSTRONG ADDED THAT HE WOULD REPORT THE 
PRC DECISION APPROPRIATELY IN THE USG. 

2. IN VIEW OF THE FIRMNESS AND FORMALITY OF HSIEH'S RE- 
SPONSE, AS WELL AS THE FACT THAT WE FULLY EXPLAINED OUR 
POSITION IN MARCH 28 MEETING WITH HSIEH, WE SEE LITTLE 

TO BE GAINED BY PRESSING THE MATTER FURTHER. THEREFORE, 

WE REGRETFULLY CONCLUDE THAT USLO WILL AGAIN HAVE TO 
BEAR THE FULL BURDEN OF FAIR COVERAGE THIS TIME. KISSINGER 
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